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SUBJECT: BANKRUPTCY OF PACIFIC FAR EAST LINE (MPFL) 

REF: STATE 226549 

1 . JIDDA PASSED REFTEL TO CONGEN FOR ACTION SINCE PORT OF DAMMAM AND 
ALGOSAIBI SHIPPING CO. IN OUR CONSULAR DISTRICT. ON SEPTEMBER 12 
CONSOFFS DISCUSSED SUGJECT WITH RONALD CATTRELL, VICE PRESIDENT OF 
INTERNATIONAL ASSOCIATED CARGO CARRIER (IA- 

CC) WHICH IS SUBSIDARY OF 

ALGOSAIBI HANDLING PACIFIC FAR EAST LINE (PFL) MATTERS. 

2. CATRELL INTIMATELY CONCERNED WITH ENTIRE CASE. AND HE HAS MADE 
TRIPS TO U.S. TODISCUSS PROBLEM WITH PFL LIQUIDATOR, WHO, ACCORDING 
TO CATTRELL, INDICATED THAT ALGOSAIBI FIRM WAS FAR DOWN LIST OF PFL 
CRDITORS AND PROBABLY WOULD NOT GET PAID. 

3. CATRELL CLAIMED THAT PFL OWES INTERNATIONAL ASSOCIATED CARGO 
CARRIER (IACC) ABOUT U.S. $3 MILLION DOLARS FOR SHIPPING SERVICES. 

THREE MONTHS AGO, DAMMAM PORT AUTHORITIES NOTIFIED IACC THAT PFL 

33 LASH BARGES SHOULD BE MOVED FROM PORT OR PORT WOULD BEGIN CHARGING 
US $10,000 DOLLARS PER DAY FOR DEMURRAGE. SINCE BARGES HAVE NOT 
BEEN MOVED, DEMURRAGE CHARGES NOW AMOUNT TO ABOUT US ONE 
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MILLION DOLLARS, DUE TO DAMMAM PORT. 

4. IACC ALSO HAS IN CUSTODY CONTAINERS, TRAILERS, REEFERS, 

VANS AND SIMILAR EQUIPMENT, WHICH, ACCORDING TO CATTRELL, PFL'S 
FORMER MANAGEMENT TURNED OVER TO IACC AS PAYMENT FOR SERVICES. 
HOWEVER, IACC SUBSEQUENTLY LEARNED THAT MUCH OF THIS EQUIPMENT WAS 
LEASED FROM OTHER COMPANIES, SOME OF WHOM ARE NOW TRYING TO 
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BUY BACK THEIR OWN EQUIPMENT FROM IACC. 

5. ABOUT ONE MONTH AGO, IACC'S OWN MARINE SURVEY DEPARTMENT, 
ALGOMARINE SERCIES CONDUCTED COMPREHENSIVE SURVEY OF THE 33 LASH 
BARGES. IACC ESTIMATES COST OF SUCH SURVEY AT ABOUT U.S. 

$20,000 DOLLARS. CATTRELL SAID ALGOMARINE COULD CONDUCT NEW SURVEY 
OR RELEASE LAST SURVEY FOR ABOUT SAME AMOUNT OF MONEY. 

6. AT ONE TIME IACC WASIPREPARED TO MOVE BARGES TO ALEXANDRIA 
WHERE THEY COULD BE REPAIRED AND PUT INTO OPERATION AT EGYPT'S 
CONGJCQPOPORT. THIS IDEA FELL THROUGH WHEN IACC LEARNED OF 
OTHER LIENS ON BARGES AND THOUGHT SOME CREDITOR MIGHT CONFISCATE 
THEM. IACC ESTIMATES THAT IT WOULD COST US $500,000 DOLLARS TO 
MOVE BARGES TO ALEXANDRIA. 

7. MOST PRESSING PROBLEM IN CATTR FEE'S VIEW IS DEMURRAGE CHARGE 
WHICH CONTINUES TO MOUNT AT US $10,000 DOLLARS PER DAY AS BARGES STAY 
IN DAMMAM PORT. 
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